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The year 2007-2008 was the period that the financial and economic crisis was experienced in the world. During that period, the hedge fund manager Burry came to realize that the housing market of the United States was not stable at all. To prevent the market downfall in the year 2007 since the rate of interest rose from adjustable-rate mortgages, he thought of starting a credit swap market helping him to agree contrary to the market-based mortgage-backed securities to get profit. Additionally, the level of the financial crisis that arose during that time was as a result of inappropriate rules and regulation of financial markets and real estate.
 For instance, the speculations in real estate were allowed to inflate improperly, whereas mortgage loans that were given out were wrongly supervised. However, financial markets were allowed to come up with sophisticated financial techniques that could be well understood by the few individuals. Credit risk facilities were poorly monitored as well as the relevant authorities that dealt with credit ranking also failed to carry out their responsibility. On the other side, investors failed to understand correctly the instruments they were buying as well as consumers were unable to analyze the risks they were taking when they were purchasing the inflated property with innovative mortgages. 
 Several commercial banks received the long-term agreement of more than 1 billion dollars, and it required monthly premiums to be paid, and the customers developed a feeling that he was misusing capital. Some of the clients believed that Burry to reverse and sell, which he does not agree upon. For instance, in the movie, customers were not happy with Burry’s action to block withdrawals of money from the banks. As a result of this, the market collapsed, thus causing an increase in the value of funds with a profit of about 2.69 dollars.
Jared Vennett, a salesman and the executive of Deutsche Bank, was the first to know about the analysis of Burry, through a banker who sold Burry a first credit swap. Vennett decided to get to the market and to sell swaps to the firms, which would earn a profit when the bond does not work. Mark Baum is encouraged to purchase the swaps from Jared Vennett because of his deep concern on the ethics in the bank and business principles. Vennett revealed that the industry of loans was rated at AAA and assured their downfall.
The research that was conducted in South Florida helped the Front point team realize that mortgage brokers earned by selling the mortgage deals to the Wall Street banks who were paying a higher amount for the riskier mortgages making them acquire swaps from vennett. Vennett stood still in his position and called for Baum and the company to the forum of American securitization in Las Vegas. Baum noticed that conflict would destroy the economy worldwide. He got as many as possible, thus earning a lot from at the expense of the bank and sold at the last minute.  The 2008 financial crisis led to unemployment, where million people in the United States did not have jobs. This spread into a worldwide financial and economic crisis. Hollywood revisits the economic discomfort designed by mortgage dealers and reckless too big to fail banks. 
[bookmark: _GoBack]Nevertheless, it is important to realize that when the deal is so nice one should not adequately invest in it and use all the capital in it. It might get exploited either directly or indirectly. Losing everything at one point means that it is not easy to recover the loss though one cannot expect the total damage since the aspect of bankruptcy still exists. The element of Burry restricting withdrawals of money from the banks discouraged many clients who had invested in the commercial banks. 

